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UAE Corporate Tax news

FTA publishes a Decision specifying timelines
for applying for Corporate Tax registration

February 2024




On 27 February 2024, the Federal Tax Authority (FTA) inthe United Arab Emirates (UAE) issued
Decision No. 3 of 2024 (the Registration Decision), outlining the timelines for Corporate Tax (CT)
registration by Taxable Persons. This Decision will take effect from 1 March 2024.

The aforementioned Decision specifies various deadlines for the submission of CT registration
applications, depending on the license issuance dates, tax residency, incorporation date, etc., of
the taxable persons.

The Registration Decision also references Cabinet Decision (CD) No. 10 of 2024 (the Penalty
Decision) regarding Administrative Penalties for Violations related to the application of Federal
Decree Law No. 47 of 2022 on the Taxation of Corporations and Businesses (UAE CT Law). The
Penalty Decision stipulates an administrative penalty of AED 10,000 for failing to submit the CT
registration application within the prescribed timelines.

A summary of the Registration Decision and the prescribed timelines are provided below.

Background .........................................................................................................................................................

According to Article (51) of the UAE CT Law, taxable persons must register with the FTA in the
prescribed form and manner, and within the timeline specified by the FTA, to obtain a Tax
Registration Number.

Although taxable persons were encouraged to register for CT as soon as they became aware that
they would fall within the scope of CT, there was no strict timeline specified for CT registration,
except for the requirement to submit a request to form a tax group before the end of the relevant
tax period.

However, following the issuance of this Registration Decision, taxable persons are now required to
submit their CT registration application to the FTA within the specified timelines below:

1.  For Resident Juridical Persons incorporated or otherwise established or recognised prior to 1
March 2024, timeline is dependent on date of issuance of license (irrespective of year of
issuance) as under:

Date of issuance of license Prescribed deadline

1 Januaryto 28/29 February 31 May 2024

1 March to 30 April 30 June 2024

1 May — 31 May 31 July 2024
1June—30June 31 August 2024

1 July—31 July 30 September 2024
1 August—30 September 31 October2024

1 October—30 November 30 November 2024
1 December—31 December 31 December 2024
Person not havinga license ason 1 March 31 May 2024
202421
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2. For Resident Juridical Person incorporated or otherwise established or recognised on or after
1 March 2024, timeline is as under:

Juridical Personincorporated or otherwise

established orrecognized underapplicable Prescribed deadline
legislation:

3 months fromthe date of incorporation,

Within the UAE, including a Free Zone Person . .
establishment, or recognition

Outside the UAEi.e.,ina foreignjurisdiction, and
such personis effectively managed and controlled
inthe UAE

3 months fromthe end of Financial Year
of the person

3.  For Non-Resident Juridical Person’3], timeline is as under:

Prescribed deadline if considered as a Non-Resident Juridical

Non-ResidentJuridical

Person having a: LI

ga Prior to 1 March 2024 On or after 1 March 2024
Permanent Establishment 9 months fromthe date of 6 months from the date of
(PE)inthe UAE existence of PE existence of PE
Nexusin the UAE 31 May 2024 3 monthsfromthe date of

establishment of nexus

4.  For Natural Persons who conduct business or business activity in UAE during Gregorian
calendar year (2024 and onwards) with turnover exceeding AED 1 million, timeline is as

under:
Natural Person who is a: Prescribed deadline
Resident Person 31 March of the subsequent Gregorian calendaryear
(i.e., 31 March 2025 for Gregorian calendaryear 2024)
Non-resident person 3 monthsfromthe date of being subjectto CT (i.e., as

soon as the turnoverexceeds AED 1 million)

[11 For Resident Juridical Person which has more than one license inthe UAE, it further prescribes that for the purposes
of determining the registration deadline the license with the earliest issuance date shall be used.

[2I'While there is a requirement to register even where a license is not yet obtained by the Juridical Person, given that
license details is a mandatory requirement to be submitted as part ofthe CT registration application, there may be

practical challenges in obtaining CT registration for these cases unless license is obtained well before the deadline.

[31 please note that a Non-Resident Juridical Person deriving only State Sourced Income, and neither having a PE in the

UAE nor a nexus in the UAE, shall not be required to register for CT purposes.
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Key ta keaways ...................................................................................................................................................

In light of the aforementioned Registration and Penalty Decisions, it is crucial for all taxable
persons to identify and adhere to their applicable deadlines to avoid the imposition of any
administrative penalties.

The above summary highlights key aspects of the CT registration timelines as prescribed in the
Registration Decision; however, it does not provide a fact-specific analysis for any taxable person.
Taxable persons should meticulously assess their regulatory documentation, residential status,
business activities, etc., to determine the applicable timeline for the submission of their CT
registration application.

Based on our ongoing practical experience, in instances where corrections or amendments to the
documentation are necessary for the purposes of such a registration application, we have
observed that organizing these changes may require a significant amount of time. Therefore, it is
advisable for all taxable persons to submit their applications to the FTA as early as possible and
well before the deadline.

The above is only a brief summary of the current update, is valid at the time of circulation and is
based only on information currently available in the public domain which is subject to change. This
alert has been written in general terms and does not constitute any form of advice or
recommendation by Deloitte and therefore cannot be relied on to cover specific situations;
application of the principles set out will depend upon the particular circumstances involved and we
highly recommend that you obtain professional advice before acting or refraining from acting on
any of the contents of this publication. Deloitte accepts no duty of care or liability for any loss
occasioned to any person acting or refraining from action as a result of any material in this
publication.

Deloitte and Touche Middle East would be pleased to advise readers on how to apply the principles
set out in this publication to their specific circumstances. Deloitte accepts no duty of care or
liability for any loss occasioned to any person acting or refraining from action as a result of any
material in this publication.
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This communication contains information which is privileged and confidential. It is exclusively to the intended recipient(s). If you are not the intended recipient(s), please: (1) notify the sender
by forwarding this email and delete all copies from your system and (2) note that disclosure, distribution, copying or use of this communication is strictly prohibited. Any erroneous disclosure,
distribution or copying of this email communications cannot be guaranteed to be secure or free from error or viruses.

Deloitte & Touche (M.E.) (DME) is an affiliated sublicensed partnership of Deloitte NSE LLP with no legal ownership to DTTL. Deloitte North South Europe LLP (NSE) is a licensed member firm of
Deloitte Touche Tohmatsu Limited.

Deloitte refers to one or more of DTTL, its global network of member firms, and their related entities. DTTL (also referred t o as “Deloitte Global”) and each of its member firms are legally
separate and independent entities. DTTL, NSE and DME do not provide services to clients. Please see www.deloitte.com/about to learn more.

DME is a leading professional services organization established in the Middle East region with uninterrupted presence since 1926. DME’s presence in the Middle East region is established
through its affiliated independent legal entities, which are licensed to operate and to provide services under the applicable laws and regulations of the relevant country. DME’s affiliates and
related entities cannot oblige each other and/or DME, and when providing services, each affiliate and related entity engages directly and independently with its own clients and shall only be
liable for its own acts or omissions and not those of any other affiliate.

DME provides services through 23 offices across 15 countries with more than 7,000 partners, directors and staff. It has also received numerous awards in the last few years such as the 2022 &
2023 Great Place to Work® in the UAE, the 2023 Great Place to Work® in the KSA, and the Middle East Tax Firm of the year.
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